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JPY FX Market is close to the crucial 150 JPY target

（Source: Bloomberg ）

◼ Yield spread of USD-JPY & structural change of current account push USD higher against JPY  

USD Index

150JPY

230JPY

（Data 52years：1971.1～2023.9)

JPY vs USD FX Rate
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- Strictly Confidential -
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The era of cold war, high 
economic growth & bubble

JPY treaded between 75 – 150 after the end of cold 
war, if it breaks 150, what does it means? 

ドル円(USDJPY)の推移(1971年からの長期チャート） (kabutore.biz)

Plaza Accord 
1985/09/22

1st Gulf War
1990/08

USDJPY weakest at 
75.32(2011/10/31)

the era of peace dividend and 
globalization 

2001/12 China joined 
the WTO 

New confrontation, 
fragmenting world?

The Era of Abenomics 

Are the growth of China/Asia and the stagnation of 
Japan a process of equalization due to globalization 
and the end of cold war? 
As the factor price equalization theorem shows… 

It will go back to 
the past time?  

https://www.kabutore.biz/shisu/usdjpy.html


2
But REER has already gone down to the 1970 level... 

Source: NLI research Institute: based on BIS “effective exchange rate indices” and BOJ data.

Year 2010=100

JPY  REER

JPY NEER



3
Current account and FDI are not the same now... 

Source : METI trade white paper

Current account trends(1996-2022) 

Trade 
Balance 

service balance
primary income 
balance

secondary income 
balance

current 
account
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FRB ECB BOJ
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8

Unprecedented monetary easing～QT started slowly but...

(Source:Bloombergデータより作成)

Balance sheet of central banks 
（the ratio to nominal GDP)Balance sheet of FRB and BOJ 

％tri 
JPY

10 bn 
USD

ーFRB（left),－BOJ(right)
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